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We’re experts, with many years of shared 
experience in analysing both fund and 

market data 

We regularly review market trends and fund 
performance to make sure your adviser is in 

the best position to advise you when they 
review your investment portfolio 

In this newsletter, we’ll share our thoughts 
on the recent global economy, the effect on 

investment markets, and what we might 
expect to see in the coming months 

Our outlook for the coming months 

We continue to have a positive outlook for 
economies and financial markets, given that 
vaccine programmes are ramping up around 
the world.  

Even though there’s concern about a third wave of 
the pandemic in some regions of the world, our view 
is that widespread vaccination will bring down 
Covid-19 infection rates and allow economies to re-
open.  

Any setbacks to the vaccination process could of 
course trigger another series of prolonged 
lockdowns, which may have a negative impact on 
economies and stock markets.  

Still, supportive statements from central banks in 
the US, UK and Europe should be positive news for 
stock markets. 

We believe overall the economy will not only 
bounce back, but also enjoy a sustained period 
of growth. 

Growth and rising inflation pressure 

As we analyse the latest economic data, it’s clear a strong 
Covid-19 vaccine driven recovery is now unfolding around the 
world. 

The US leads the way but it’s global in scale, co-ordinated 
across countries and powered by substantial government 
monetary and fiscal policies. The recovery is now happening 
at speed following government spending and rescue 
packages, alongside new commitments to climate and 
infrastructure spending. 

The general public will also play a significant role in this 
recovery. Record level of savings have been accumulated 
during lockdown and people are keen to spend as economies 
reopen. 

The success of the vacine roll-out in the developed world 
needs to replicated across the developing world in order for a 
sustainable economic recovery. However, a sustainable 
economic recovery is not guaranteed. We have recently seen 
in Europe that distribution of the vaccine is both logistically 
and politically challenging. 

Scientific advisers estimate there will be some form of herd 
immunity present in the US by July 2021, in the UK around 
August and in Europe by the end of September. 

Based on the latest data, we expect the US economy should 
recover its Covid losses by the end of June 2021 in a 
significant V-shaped recovery and the UK, which has suffered 
a far deeper recession, as well as issues surrounding leaving 
the European Union, is anticipated to recover to a pre-Covid 
level by late 2022. 

However, the scale of the recovery brings its own challenges. 
Accelerating global demand on products is applying further 
pressure on already fragile supply chains. Manufacturers are 
struggling with shipping and port delays while manufacturing 
surveys across the world show longer delivery times and 
rising prices. We expect firms to pass higher prices onto 
customers, and combined with low interest rates, there is the 
potential for rising inflation. 
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United Kingdom 
 

Economic data suggests the UK economy may perform 
better than was expected over the first quarter of 2021, 
despite 3 months of lockdown restrictions aimed at 
bringing down Covid-19 infection rates. 

Both the services and manufacturing sectors have seen 
an increase in activity during March, with the rate of 
expansion being the highest for 7 months.  

Meanwhile, consumer confidence here in the UK reached 
its highest level since the onset of the pandemic in 2020. 
The success of the vaccine rollout, falling infection rates 
and fiscal support have been the key components to 
consumer confidence. 

Gross Domestic Product (GDP) in the UK increased by 
0.4% in February on a seasonally-adjusted basis, 
compared with a revised decline of 2.2% in January.  

The Bank of England maintained its base rate at 0.1% at 
its March Monetary Policy Committee meeting and left its 
bond purchase programme target unchanged at 
£875 billion. 

Headline inflation rose by 0.4% in February compared 
with a year earlier, down from a 0.7% rise in January. We 
expect inflation to rise in the months ahead, towards the 
Bank of England’s 2% target. 

The unemployment rate in the United Kingdom registered 
5.0% in the 3 months ended in January, down slightly 
from 5.1% in the quarter ended in December 2020 but up 
by 1.1 percentage points compared with a year earlier.  

 

United States 
 

The Covid-19 vacine rollout has been among the most 
successful in the world, and despite concerns about an 
overall increase in infections in March the US economy 
continued to improve. There’s been a noticeable increase 
in economic activity over the past few weeks, restaurants 
have begun to re-open and retail sales have improved. 

Nearly a year after the first major stimulus package was 
passed, the $1.9 trillion American Rescue Plan Act of 
2021 has officially been signed into law by President Joe 
Biden, paving the way for direct payments of $1,400 to 
most Americans and support for businesses. 

Revenge spending is the term given as people spend 
their stimulus payments. This has become affiliated with 
fighting back against Covid-19 and it’s anticipated most 
Americans will spend their stimlus payments, helping 
create a fast bounce back in the American economy. 

GDP increased at an annual rate of 4.3% in the fourth 
quarter, according to the US Bureau of Economic 
Analysis’s final estimate. For all of 2020, GDP declined 
by 3.5%. 

The US Federal Open Market Committee voted on 
17 March to leave the target range for its federal funds 
rate unchanged at 0%-0.25% and its bond buying 
programme unchanged.  

The Federal Reserve Chairman, Jerome Powell, has 
emphasised that the Fed would communicate potential 
changes to its $120 billion per month bond buying 
programme well in advance of any tapering of purchases. 
We expect the Fed will start to issue guidance around 
how and when it might start the unwinding of its balance 
sheet in the second half of the year. 

The Consumer Price Index (CPI) in the United States rose 
by 0.6% in March on a seasonally adjusted basis 
compared with February, the largest increase since 
August 2012, with higher fuel prices accounting for nearly 
half the increase.  

We expect US core inflation to be above 2% in the second 
quarter and also expect to see some volatility due to 
supply and demand as consumers re-engage with the 
economy. However, we believe this will be temporary and 
a continuation of the long-term structural trends that have 
kept inflation low for more than a decade will continue to 
limit price rises. 

The number of people filing for new unemployment claims 
fell to a one year low, but overall unemployment remains 
high, with nearly 19 million people out of work.  

In March, 916,000 jobs were created in a broad based 
recovery, while a Job Openings and Labor Turnover 
Survey (JOLTS) hiring report showed the strongest job 
openings on record. 

 

China 
 

China’s economy continued to show signs of recovery as 
manufacturing production increased in March following a 
brief break over the Lunar New Year in February. The 
country’s manufacturing sector has been affected by the 
disruption caused by Covid-19, but has recently received 
a boost from new orders and rising exports.  

We expect China to gradually normalise fiscal and 
monetary policy over the course of 2021 as it continues to 
balance near term growth and medium term financial 
stability. We don’t expect the People’s Bank of China to 
increase policy rate this year.  

Economic data suggests that recent Covid-19 outbreaks 
and related restrictions in China weren’t as disruptive as 
initially feared. The data supported our assessment for full 
year growth of around 9%. With outbreaks under control, 
we expect service activities to resume fully in the 
coming weeks.  
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Europe     
 

Business activity across the Eurozone returned to growth 
in March for the first time since September 2020, 
however, this was uneven. The manufacturing sector 
continued to see expansion, while the services sector 
contracted once again. 

In contrast to the UK, the European Union’s vaccination 
rate remained low and lawmakers threatened to limit 
vaccine exports. There’s been an increase in Covid-19 
case numbers in France, Germany and Italy in March 
which has led governments to tighten restrictions, 
including a third national lockdown in France.  

Gross Domestic Product (GDP) fell by 0.7% in the fourth 
quarter of 2020, compared with the third quarter on a 
seasonally adjusted basis, while full year GDP fell by 
6.6% compared with 2019. 

The European Central Bank (ECB) left its main deposit 
rate unchanged at a negative 0.50% at their April policy 
meeting, but signalled a “significantly higher pace” of 
asset purchases under its Pandemic Emergency 
Purchase Programme (PEPP). The bank will continue to 
conduct net asset purchases under PEPP, with a total 
budget of €1,850 billion, until at least the end of March 
2022 or until it judges the coronavirus crisis phase is over. 

Headline inflation rose by 1.3% in the euro area in March 
on an annual basis, up from 0.9% in February, according 
to a flash estimate from the European Union’s statistical 
agency. These gains were driven almost exclusively by 
energy prices. We expect headline inflation to surpass 
2.0% in the second half of the year on continued gains in 
energy prices. We also expect supply chain bottlenecks 
in the manufacturing sector will also exert upward 
inflationary pressure.  

Unemployment in the euro area remained steady at 8.3% 
in February on a seasonally adjusted basis. The 
unemployment rate has risen only modestly from 7.3% in 
February 2020. 

Emerging Markets 

Our outlook for emerging markets equities remains 
positive, although interest rates remain a factor to watch. 
When bond yields rise gradually due to strong growth, 
emerging markets equities can outperform, however 
should yields rise sharply and suddenly, the asset class 
may weaken. 

We expect central banks in emerging markets broadly to 
seek stability in the face of fiscal expansion in the United 
States. Of the last 14 emerging market central banks to 
review policy, 11 have left interest rates on hold while 
Russia, Brazil and Turkey have increased rates, partly in 
response to their own domestic factors. 

Greater optimism around vaccination efforts and the 
effects of a strengthening US economy support our view 
that emerging markets in aggregate will grow by more 
than 6%. We continue to see emerging Asia leading the 
way in 2021 with growth above 8%. We expect Latin 
America to trail, with growth in 2021 of around 4%, not 
making up for a contraction of 7.4% in 2020. 

 

Japan 
 

Japanese officials have engaged in extensive monetary 
and fiscal easing to address the effects of the Covid-19 
pandemic and public authorities are initiating aggressive 
environmental, social, and governance (ESG) guidelines, 
aimed at improving corporate governance. 

Japan has recently seen increased manufacturing 
activity, but the services sector continued to contract. 
Japan’s economy is heavily reliant on global trade, so 
increased production and new orders for the 
manufacturing and export sector reflect the prospects of 
a global economic recovery. 
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DISCLAIMER  
The value of investments can go down as well as up especially over the short term and you may get back less than the amount you invest. 
Past performance is not necessarily a guide to future returns. The information provided above is for information only should not be interpreted 
as investment advice. If you would like personalised advice, or you wish to discuss the contents of this review please contact your Hoyl 
Adviser on 01263 513 016.  
 
The contents of this review are the thoughts, comments and observations of the Hoyl investment Committee on 14th April 2021 based on 
information obtained from sources including: FE Analytics, J. P. Morgan, Sarasin and Partners, International Monetary Fund, Office for 
National Statistics, Vanguard, Lazard Asset Management, Santander Asset Management and US Bureau of Labor Statistics. We take no 
responsibility for the accuracy or reliability of the content.  
 
Hoyl Independent Advisers Ltd is authorised and regulated by the Financial Conduct Authority (FCA)  
Our Financial Services Register number is 433927. This can be checked by referring to the Financial Services Register 
https://register.fca.org.uk/  
 
Company Number 05343956 Registered in England  
This can be checked at the Companies House Web Site https://beta.companieshouse.gov.uk/ 

Thank you 

Thank-you so much for the trust you continue to place in us to help look after your investments. We hope you find 
the information we provide in our regular Newsletters both interesting and helpful. 

You’re always welcome to contact your own, dedicated Hoyl adviser if you should have any questions, would like to 
know more about anything we’ve mentioned, or need to discuss any financial matter.  

Please remember, we’re always here help and advise you, and you should always speak to your adviser if either 
your personal or financial situation changes.  

Thank you again, and we wish both you and your loved ones well in the months ahead.  

Hoyl Model Portfolios 
We keep a degree of caution when selecting funds for our model portfolios. We only focus on investing in funds we 
believe to be the ‘best of breed’, investing in companies with strong balance sheets, which are better positioned to 
cope in this challenging economic environment. 

Historic Performance Comparison 

Simply click on the link below to see performance comparison charts for our latest model portfolio investment 
strategies for both the last 12 months and 3 years. 

https://www.hoyl.co.uk/investment-committee-newsletter 
 
Please remember that while these charts don’t take the effect of plan charges into consideration, they do clearly 
show the importance of remaining invested when there’s a downturn in investment conditions.  

Past performance is of course no guarantee as to what may happen in the future. 

You can contact your dedicated adviser on 01263 510 782  
e-mail support@hoyl.co.uk or visit hoyl.co.uk 

Or write to us at PO Box 46, CROMER, Norfolk, NR27 9WX 


